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An Economic Approach to Over-tourism in Bukchon Village

: Evaluation of the Nighttime Curfew
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ABSTRACT : This study investigates the issue of over-tourism in Bukchon Hanok Village, a representative
traditional cultural tourist site in Seoul, from an economic perspective. We propose policy solutions
utilizing economic incentives. Although Bukchon Hanok Village attracts numerous tourists, this has led
to the deterioration of residents' living conditions and increased economic instability for local
businesses. The study suggests economic incentives, such as tourism taxes, congestion charges, and
subsidies, as means to mitigate these issues. By constructing an economic model, we define the utility
functions of each player and derive the optimal policy level that maximizes social welfare function. The
simulation results show that the optimal tax level is significantly affected by the price elasticity of tourist
demand, with higher elasticity leading to higher optimal tax rates. Compared to regulatory measures,
economic incentive policies are presented as an efficient and fiscally sustainable alternative. This study
seeks to provide policy directions for the sustainable development of tourist destinations and local

communities through economic approaches.
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